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Peace, recession... or more of the same

B Global rates strategy: G10 rates have risen sharply, prompting a

reassessment of peak neutral rate. Jean-Francois Perrin
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B While Middle East escalation is the latest catalyst, the forces shifting
neutral rates higher are more entrenched. Compounded supply shocks
and resilient growth means policy is now more likely to oscillate
between neutral and restrictive, not accommodative.

B In case of further upward pressure, global 2-5-10Y flies should stay
stable, acting as a steepening force for real yields.
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B Term premium should keep building, with sovereign curves stickier
than swap equivalent once energy prices drift lower.

B Structural steepening drivers remain intact: deficits, demand shifts,
political pressures. Proactive ECB makes EUR 10-30Y steepeners
appealing.

B EUR rates strategy: duration should remain a function of developments
in the Middle East with risks of acceleration if the gas storage narrative
gathers speed. The sell-off provides a positive risk reward to receive at
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B The curve should be directional with rates. We are neutral on German
ASW spreads until a dovish catalyst emerges.

Click below to experience our new
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B Rising gas prices reignited ECB tightening fears, driving EGB spread
widening via fiscal concerns: asymmetry remains skewed wider.
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B EGB 2027 budget season update: the Netherlands’ modest fiscal i
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loosening is unlikely to pressure DSL spreads given solid debt
fundamentals, while Finland's consolidation efforts conceal deepening
structural weaknesses.
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B  Eurozone inflation analysis: natural gas price remains our number one

worry for Eurozone inflation. We have headline HICP above 3.25% until
early Q227 and core around 2.7-2.8% in H127. The ECB won't like it.

Eurozone rates strategy: the never-ending energy crisis and the
accumulation of strong inflation releases can push the 5Y HICP swap
higher. We are not overly excited by a long 5YF5Y real rate, though.

US inflation analysis: don’t underestimate the negative base effects —
tariffs, OER and rent — on YoY US CPI over the coming year. We have
core CPI at ‘only’ 2.5% YoY in H226 and 2.3% in 2027.

US rates strategy: Treasury yields rose and curve flattened through
early this week, with the intermediate sector cheapening. Rising energy
prices and a hawkish speech by Kevin Warsh at Jackson Hole pushed
rates to new highs. We highlight key drivers of the recent sell-off in
Treasuries.

The August payroll data will be a focus this Friday, in which our
economists forecast +65k in the headline and the unemployment rate
up to 4.2% from 4.1%.
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B In rates direction, we expect oil prices and economic data to dictate
rates near term. Higher oil prices and stronger data can lead to higher
rates, and vice versa.

B Incurve, we favour flatteners as the market has yet to price in a full 25bp
Fed rate hike at the September meeting. The August NPF and inflation
data would have to be weaker than expected to prevent a hike.

B Inrelative value, 5Y has underperformed 2Y and 10Y on the curve during
sell-off. While 2-5-10Y is in high end of the range over the two years,
there is room for the spread to widen further if the Fed starts raising
rates.
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Still open or closed in 2026

Rates and inflation trade ideas so far in 2026

Opening Type Trade ldea E(E:)r)y CL(:I;;;nt c%j:’(- l()bs;)li T?E:St* S(Lopg* Closing Author
25-08-2026 Infla Buy 5Y HICPx 224.0 238.5 -8.4 6.1 20 -12 Open JFP-ML
09-07-2026 USD Treasury 10-30Y flattener 5140  48.40 -0.1 2.8 45.0 60.0 Open AL
25-06-2026 USD Long 5Y swap spread -28.3 -26.8 0.6 2.9 -24.0 -35.0 Open AL
25-06-2026 EUR Al-enhanced SPGB-RFGB tightener 9.5 10.4 0.1 -0.9 5.0 14.0 Open GM-RL-MD
16-06-2026 EUR 10-30Y EUR IRS steepener 19.0 5.6 0.2 -13.2 35.0 7.0 Open GM
01-06-2026 Infla Sell OATei Jul-47 breakeven vs BTPei Feb-46 25.9 23.8 1.9 4.1 10 -6 Open JFP-ML
15-05-2026 Infla  Sell 5YF5Y HICPx vs buy 10YF20Y 21.7 26.5 0.5 5.4 10 -6 Open JFP-ML
12-05-2026 USD Long 20Y swap spread -70.7 -64.7 0.6 8.3 -60.0 -83.0 Open AL
05-05-2026 EUR Sell OLO 2.6% 20/30 vs OAT 2.7% 02/31 12.7 16.1 0.4 -3.0 2.0 20.0 Open RL
07-04-2026 USD Buy UST 3Y vs 2Y & 5Y -8.0 -2.2 -0.1 -3.4 -12.0 -4.0 Open AL
22-06-2026 Infla  Sell OATei Jul-36 (RY) vs BTPei 19.4 8.0 0.7 12.0 12 -8 19/08/2026  JFP-ML
16/07/2026 EUR Buy the belly on OAT 5-10-30Y fly -28.0 -23.5 0.5 -4.0 -33.0 -23.5 03/09/2026 RL
23-06-2026 EUR 10-20Y OAT-Bund box flattener 3.5 5.5 -0.1 -2.1 0.5 5.5 28-07-2026 RL
04-05-2026 EUR Sell BTP 2.40% 03/29 vs BTP 2.65% 06/28 -8 -9 3 41 -12 -4 28-07-2026 RL
23/03/2026 EUR BTP 3-10Y steepener in ASW box 59 61 1 24 78 45  16/07/2026 GM
17/06/2026 EUR Pay belly in 2-5-10Y -17.0 -11.0 -0.1 5.9 -11.0 -21.0 08/07/2026 GM
23-04-2026 EUR Sell belly in 5-7-10Y BTP fly 21 3.3 0.5 -0.6 0.8 3.3  22-06-2026 RL
11-05-2026 Infla  Sell 5YF5Y FRCPIx vs HICPx 5.0 -0.2 0.6 5.8 8 -6 17-06-2026  JFP-ML
08-04-2026 Infla Sell BTPei May-30 vs BTPei Aug-31 21.5 15.5 -10.9 -4.9 12 -8 09-06-2026  JFP-ML
24-04-2026 EUR Betting on sticky Bund invoice (derivatives) 23c 19¢c 23c 19¢ n/a nfa  22-05-2026 GM
26-03-2025 USD Long 30Y swap spread -78.8 -73.4 6.0 11.4 -60 -85  11-05-2026 AL
17-03-2026 USD Buy UST 20Y vs 10Y & 30Y 59.0 55.2 0.3 22 50 70  11-05-2026 AL
09-04-2026 Infla Buy FRCPIx May-26 fixing with oil edge 198.0 238.0 20 30.0 20 -15  30-04-2026 JFP-ML
13-04-2026 EUR 3M6M — 2Y6M OIS flattener 6.9 14.0 0.0 -7.0 0 13 20-04-2026 GM
13-03-2026 Infla Buy 5Y HICPx with oil hedge 232.6 223.3 6.7 -2.6 20 -15  08-04-2026 JFP-ML
11-02-2026 USD Long 10Y swap spread -40.2 -47.3 0.3 -6.8 -34 -45  13-03-2026 AL
13-01-2026 USD Overweight cheap UST 5Y vs 2Y & 10Y -20.0 -28.0 0.6 4.6 -35 -10  13-03-2026 AL
09-07-2025 EUR BTP 5-10Y steepener 57.0 46.3 3.5 -7.2 70 50 09-03-2026 RL
05-02-2026 Infla  Sell 3YF2Y FRCPIx 175.2 193.9 8.7 -10 20 -10  09-03-2026 JFP-ML
22-04-2025 EUR Buy BTP 4.0% 10/31 vs BTP 3.5% 02/31 6.4 6.2 1.8 2.0 2.0 9 09-03-2026 RL
17-06-2025 Infla  Sell OATi Mar-36 vs OATei Jul-36 -1.3 -28.9 6.2 33.8 40 20 09-03-2026 JFP-ML
28-01-2026 Infla  Sell 2Y HICPx 181.6 201.0 9.4 -10.0 15 -10  03-03-2026 JFP-ML
27-11-1025 Infla Buy BTPei May-36 breakeven 1741 185.5 -6.2 5.2 15 -10  28-01-2026 JFP-ML

Source: Crédit Agricole CIB, Bloomberg. *: for inflation trades, stop and target refer to the P&L, not the actual level of the trade. For inflation, carry-roll

also includes the energy hedge (if any). Trade ideas — once closed — ranked by order of closing date.

Authors: Alex Li (AL), Guillaume Martin (GM), Monna Dimitrova (MD), Riccardo Lamia (RL), Matthias Loise (ML), Jean-Francois Perrin (JFP)
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Global rates strategy: rates of confusion

G10 rates have risen materially over the past few sessions, giving us a good
opportunity to revisit the key drivers that led us to the current situation and answer
whether the time has come to call the peak in rates in our view.

Current weakness reflects mostly blurry central bank expectations

Re-escalation in the Middle East is clearly the catalyst of the latest bout of rates
weakness, as higher energy prices sustain an inflationary impulse that central
banks have to manage after six months of already higher energy prices, with
pressure broadening from simple oil prices into distillates or gas prices (Figure 1).
Yet, looking at the relative front ends of the G6 curves, there is clearly a deeper
theme at play.

Fig 1. 3M STIR futures for G6 jurisdictions (%) Fig 2. 3M futures for G6 jurisdictions (%)
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As aloose rule of thumb, the textbook response of central banks to a supply shock
embeds a tightening cycle before returning to a more neutral stance afterward.
Usually said level of neutral rate is not being affected too much provided the
central bank was proactive enough to prevent the supply shock to trigger second-
round effects. This medium-term anchorage is the key force driving curve
inversions in tightening cycles, leading to yield curves imparting a terminal rate
peak followed by a trough (implied easing) before convexity and term premium
reassert themselves and the strip begins to steepen. In the current
configuration, only the AUD curve features implied cuts in the G6 space
(Figure 2). It is also worth noting that none of the curves feature any sort of
emergency response from the central bank (in the form of fully priced back-to-
back hikes or pricing of hikes above 25bp).

Fig 3. EURIBOR Futures since 1 April Fig 4. SFR Futures since 1 April
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This complete erasure of implied cuts is a key feature of the summer price action
(Figures 3 and 4).

So what drives this shift upwards in market implied neutral rates?

1. For net energy importers like Europe, the multiplication of energy price
shocks compounds the risk and magnitude of second-round effects.
Central banks will be forced to monitor these with more scrutiny, thereby
making it particularly hard to pinpoint the timing of a potential easing phase,
even if the conflict in the Middle East comes to an end. This is extremely
potent for central banks with an explicit scenario-based framework.

2. A more global factor is the resilience of growth despite the multiplication of
supply shocks and a high steady state of inflation since 2021. Persistently
high fiscal deficits strengthened household balance sheets and gave
corporates, especially in the technology sector, the breathing room to drive
an expansionary cycle. This is not only true for the US — even growth in
Europe has held up fairly well despite more direct challenges. This implies the
steady state of central bank policy over the coming years is more likely to
oscillate between restrictive and neutral territory, a stark opposite of the past
decade oscillation between accommodative and neutral.

What does that mean for the rates space?

This theme of higher neutral rate expectations was the main idea behind our pay
belly in 2-5-10Y IRS trade idea. We continue to believe that central banks’
balanced approach is enough to manage the current supply shock and further rise
in energy prices should materialise further out the curve (in H227 segments and
beyond) without embedding more than 25bp of hike per quarter. Since we ran out
of implied cuts to deprice, the 2-5-10Y flies should remain somewhat stable
(Figure 5), which in turn should be a steepening force for real yields.

Fig 5. 2-5-10Y flies (bp)
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It will also be increasingly expensive to sustain growth trajectory through public
deficit and keep household balance sheets as resilient as they are currently. Term
premium should continue to increase from there, especially in the jurisdictions with
already-high levels of growth and rates (the US especially). What does that mean
for swap spreads? In case fiscal space runs out in one jurisdiction, it will be
easier to find some anchorage on swap curves as fiscal deficit will be mostly about
delaying an economic cooldown rather than fuelling an expansionary cycle. This
should make term premia in sovereign curves stickier than their swap counterparts
and tighten swap spreads in the process. Conversely, if the fiscal space can
continue to expand relatively unabated, this should pressure the central bank
reaction function in a sustained manner, leading to similar dynamics between
swaps and government bonds.
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Where to from now?

The end of the Middle East conflict and subsequent drop in energy prices is an
obvious pre-requisite to stop the current sell-off, but we expect the resilient growth
point above to strictly limit the downward pressure on the belly of the curve. It is
worth noting that outside of net energy importers, validating market expectations
will require rather solid data prints, and any cooldown in expected growth could
be enough to stabilise the front end slightly lower. Still, this would equate more to
a “higher for longer” pricing rather than shifting to a dovish phase, and 2023 is a
stark reminder that term premium would continue to be pressured higher.

On a pure risk/reward play, the 2027 implied tightening seems like a low hanging
fruit to deprice in case the conflict in the Middle East ceases, but the upside
remains very limited, and it will take hard evidence of a prolonged weakness on
growth to start undoing part of the past term premium build up. The proactive
stance of the ECB makes it the most susceptible of the G6 banks to operate such
a pivot (alongside the RBA), but a flipside of this proactivity is that the term
premium build-up was more muted than peers. We continue to expect the
impaired fiscal room in the Eurozone to eventually single out Bunds and still to
underperformance vs swaps. On a more global scale, the mid-terms could provide
a strong circuit breaker in the fiscal impulse, but this would open the door to a
gradual cooldown of the growth impulse and should mostly anchor the belly of the
curve rather than triggering a bull steepening.

As for the long end, the drivers behind last year's steepening remain firmly in
place, be it sticky fiscal deficits, structural shifts in demand (the equity/bond
correlation regime, the end of DB schemes, the disappearance of central bank
buying flows), and external & political pressures have been renewed. We remain
constructive on further steepening of 10-30Y segments especially in Europe,
though the path is unlikely to be smooth. Indeed, short positioning in the long end
remains a tangible risk and some form of hedge against front-end levels is
welcome.
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EUR rates strategy: one step back, two steps forward

The big picture

Directional open trade ideas recap:

® 10-30Y EUR IRS steepener: we recommended this position to capitalise on
the structural imbalance in net duration demand amid a higher neutral rate.
The late June/early July flattening provided an opportunity to reinforce our
position, and that segment of the curve has since steepened by 8bp. We still
believe that the trade would benefit in case of further ECB depricing or a
massive term premium creation like 2023’s ‘higher for longer’ episode.

EGB RV open trade ideas recap:

® Al-enhanced SPGB-RFGB tightener: we recommend selling RFGB vs Bono
long end on the back of fundamental views, enhanced by our EGB RV Al tool.
Spain’s economy is projected to outperform growth expectations in 2026
despite the global energy supply shock, while Finland faces fiscal pressures
from increased defence spending, rising unemployment and a historically
high deficit. The trade level is little-changed from entry and our conviction
remains; we continue to favour this move playing out over the summer.

EGBs amid hawkish repricing

EURIBOR strip rose across the curve in August, reflecting markets repricing ECB
tightening risk. EGB spreads have widened materially against Bunds during the
same period as markets reprice fiscal trajectories across the eurozone. The
catalyst is familiar but potent: natural gas prices pushing higher, feeding directly
into inflation expectations and bringing back the prospects of government support
schemes toward energy that widen deficits. After the 2022 episode, the fiscal cost
of energy shocks is a better-known quantity, and markets are not waiting for the
budget lines to appear.

The speed at which this repricing has occurred is notable — spread widening has
been front-loaded relative to the actual fiscal data, suggesting that market
participants are now more pre-emptive in pricing energy-driven fiscal slippage
than they were in prior cycles. This behavioural shift reflects a structural change
in how sovereign risk is assessed in a post-pandemic, post-energy-crisis world,
where the bar for government intervention is perceived to be lower and the
associated fiscal cost more readily anticipated.
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Fig 6. Changes since 3 August (bp)
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On top of this, the dynamic sits within a broader G10 theme of fiscal anxiety. Gilts
carry the Truss scar and more recent fiscal concerns, US term premium reflects
deficit trajectory unease, and across Europe the spread dimension absorbs what
in other markets shows up as outright yield cheapening. Germany’s own fiscal
expansion, the landmark defence and infrastructure spending package that broke
the debt brake orthodoxy, is also helping with the overall narrative, adding Bund
supply pressure to the mix.

Fig 7. G10 10Y Bond Yields YTD evolution

Jan1 Sep2 YTDChg YTDLow Low YTD High

Country "oy (%)  (bps) (%)  Date High (%) Date
Australia 475 5.23 48 4.64 Mar-02 5.23 Sep-02
UK 448 5.23 75 4.23 Feb-27 523 Sep-02
Us 417 4.8 63 3.95 Feb-27 4.8 Sep-01
New Zealand 442 4.79 37 4.34 Feb-27 4.9 Mar-23
Norway 418 45 32 413 Feb-27 458 May-19
Canada 343 3.79 36 3.13 Feb-27 3.79 Sep-02
Germany 286 3.37 52 2.64 Feb-27 3.37 Sep-02
Sweden 284 3.15 31 2.63 Feb-27 3.15 Sep-02
Japan 2.07 3.03 96 2.07 Jan-01 3.03 Sep-02
Switzerland 0.32 044 12 0.21 Feb-27 0.6 May-21

Source: Crédit Agricole CIB, Bloomberg

The uncomfortable feedback loop is that higher-for-longer ECB rates market
pricing, warranted by the inflation re-acceleration, mechanically worsens debt
servicing costs for high-deficit sovereigns like Italy and France, whose OAT-Bund
spreads have been under pressure. As highlighted in Figure 8, displaying the 3-
month correlation between 10Y EGB spreads to Bund yields, the last leg of EGB
spread widening appears to be more related to ECB policy expectation feeding
through rather than a stark deterioration of risk sentiment.

This distinction matters for how investors should position. A risk-sentiment-driven
widening would typically invite dip-buying once volatility subsides, as it reflects
temporary market stress rather than a fundamental reassessment of
creditworthiness. A policy-driven widening, by contrast, is more insidious: it is self-
reinforcing as long as inflation remains elevated, and it does not resolve until
either the ECB pivots or fiscal trajectories credibly improve: neither of which
appears imminent. France warrants close attention given the ongoing political
fragmentation that continues to cloud the medium-term fiscal outlook, limiting the
government’s ability to deliver the consolidation measures that markets would
need to see to stabilise spreads. Italy on the other hand carries over one of the
largest debt burdens, making its finances particularly sensitive to rate increases.
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Fig 8. 10Y EGB-Bund spread vs Bund yield, 3M rolling correlation

—— 10Y EGB-Bund spread vs Bund yield, 3M rolling correlation
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Source: Crédit Agricole CIB, Bloomberg

When reading our inflation strategists’ most recent takes, we find it difficult to
identify a strong catalyst warranting a reversal of the current trend, barring any
surprise from Middle East tensions or a temporary reprieve from Friday’'s NFP
figures. A materially weaker-than-expected NFP print could temper global rate
repricing, possibly tempering ECB tightening expectations and offer some near-
term relief to spreads. However, these would likely represent tactical pauses
rather than structural turning points. Until there is greater clarity on the inflation
trajectory and a credible path toward fiscal consolidation in the eurozone’s higher-
deficit members, the asymmetry of risks remains skewed toward further spread
widening. In this environment, we maintain a cautious stance on OATs and BTPs
relative to Bunds and continue to be generally cautious on duration.

riccardo.lamia2@ca-cib.com

2027 budgets: updates from the Netherlands and Finland

With summer over, budget season is back on the agenda for most EGB issuers,
which could introduce additional fundamental-driven noise and weigh on risk
sentiment. This week, budget-related news came in from the Netherlands and
Finland.

On the Dutch side, a net loosening of the 2027 fiscal balance can be expected,
though this should not be a significant driver of DSL widening in our view, given
the Netherlands’ relatively contained debt levels: gross debt is projected at 46.5%
of GDP in 2027, with a budget balance of -2.1%, an improvement from the -2.8%
expected for 2026. This is even more the case in a context where broad EGB
widening tends to disproportionately penalise fiscally weaker issuers; such a
dynamic is already playing out through the relative outperformance of higher-rated
sovereigns over the month of August.

The indicative budget package includes a EUR1.5bn reversal of prior social
security cuts, alongside a EUR750m tax increase on higher incomes. However,
despite rising defence spending and a marked slowdown in export growth (from
2.5% of GDP over 2019-22 to just 0.4% over 2023-26) the 2026 growth forecast
has been left unchanged at 1.4% (unchanged compared to the pre-lran war
forecasts). So, as we look ahead to Prinsjesdag, the government’s official budget
presentation on 15 September, we do not expect immediate upward pressure on
DSL yields, even as the Netherlands still has slightly over 30% of its annual
funding target left to cover, with EUR17.5bn remaining and a new 10Y issuance
anticipated later this month.
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Fig 9. DSLs 2026 outperformance (10Y matched-maturity ASW, bp)
—DSL —— EGB debt-weighted ex-DSL (RHS)
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On the Finnish side, however, the prospect of fiscal consolidation in 2027 looks
more like a short-term fix than a lasting remedy to deeper structural issues.
Despite these near-term efforts, we maintain that Finland’s weak underlying
fundamentals will continue to weigh on RFGB yields, as outlined in our Bono —
REGB tightener. The budget proposal for next year emphasises efforts to reduce
the country’s indebtedness by EUR1bn, targeting a central budget deficit of
EUR12.4bn. The Prime Minister has also put forward an infrastructure investment
plan aimed at boosting longer-term growth.

Fig 10. Finnish debt ratio on a worsening path
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Source: EC debt sustainability monitor, Crédit Agricole CIB

That said, Finland continues to face headwinds from elevated unemployment,
projected at 10.2% for 2026, as well as a growing defence spending burden (a
reflection of the country’s geographical exposure) with the defence budget
expected to rise from 2.6% of GDP in 2026 to 3.2% by 2029. Compounding these
pressures, interest expenditure is projected to reach 3% by 2033, pointing to a
gradual, relatively faster than peers, deterioration in Finland’s fiscal position. By
the end of the decade, debt-to-GDP levels are expected to surpass those of
Austria, Spain and Portugal. We can therefore expect a long-term widening
trajectory for RFGBs, progressively converging toward the spreads of the
aforementioned peers. The next date to await for Finland is 21 September when
the budget proposal will be presented to the Parliament.
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Fig 11. Primary deficit (% GDP) expected to decrease| Fig 12. ...while the interest expense burden (% GDP) to

for both countries... become a heavier weight
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Inflation: the never-ending energy crisis

Eurozone inflation analysis

Headline inflation is now firmly above 3.25%, as we should not see any number
below this level before Q227, unless a resolution in the Middle East is quickly
found. In contrast, Eurozone core inflation has barely re-accelerated so far,
currently standing around 2.4-2.5% vs 2.3% at end-2025 and before the US-Iran
conflict started at end-Q1.

We should not be so surprised though: second-round effects always take time
to materialise, and natural gas — which matters more than crude oil for core
inflation — only passed the EUR60/MWh mark from end-July.

The natural gas price remains by far our number one worry for Eurozone
inflation, as it feeds into electricity prices, food processing, core goods
processing and even services after some time. Natural gas is now up almost
150%' from H225, to be compared with oil only up by less than 50%?2.

In our inflation forecasts — updated on Tuesday 1 September — we had core stable
around 2.4-2.5% for the rest of 2026, but we also had core around 2.8% YoY in
Q127 and 2.7% in Q227, levels which the ECB will not like. This acceleration
would come from both core goods and services, with services likely hit by a wave
of resets in early 2027, a classic after a peak in headline inflation.

As a reminder, our inflation forecasts are bottom-up, based on our 1000-HICP
component® model. You can check the details in the dashboard ‘Eurozone
inflation forecasts and analytics’ on our data platform Red Mount Analytics. We
use the Brent and natural gas futures curve as raw energy price inputs. Crédit
Agricole CIB forecasts for Eurozone core and headline inflation are ranked no.1
in Bloomberg* for their short-term accuracy.

Fig 13. Near-term HICP and French CPI forecasts

Eurozone HICP France CPI
Ex-tob.  Ex-tob. Ex-tob. Headline Core Core Ex-tob. Ex-tob. Ex-tob. Headline Brent TTF(Gas) EUR/USD
Index MoM YoY YoY MoM YoY Index MoM YoY YoY USD/brl  EURMWh

Jan-26 100.02  -059 [d62| 168 -1.07 2.19 99.57 038 02500 029 65 34 1.18
Feb-26 100.66 0.64 1.83 1.89 0.76 2.41 100.20 0.63 0.88 0.90 70 33 1.18
Mar-26 101.95 1.28 2.50 2.55 0.84 228 101.18 0.98 1.67 1.69 101 53 1.17
Apr-26 103.01 1.04 2.98 3.03 0.94 2.20 102.24 1.05 2.15 2.16 102 45 1.16
May-26 103.09 0.08 3.13 3.17 0.32 2.56 102.37 0.13 2.41 2.42 103 47 1.17
Jun-26 102.98  -0.11 2.71 2.75 0.19 2.36 102.09  -0.27 1.73 1.76 84 45 1.15
Jul-26 103.21 0.22 2.92 2.94 -0.03 248 102.67 0.57 2.10 2.12 84 54 1.15
Aug-26 103.68 0.46 3.24 3.26 0.23 242 103.41 0.72 2.40 2.42 88 62 1.16
Sep-26 103.89 0.20 3.35 3.37 0.14 2.41 102.58  -0.81 2.59 2.60 91 71 1.16
Oct-26 104.27 037 | 850 @ 352 0.27 2.40 102.73 0.15 267 2.68 89 71 1.16
Nov-26 103.87  -0.38 343 3.44 -0.54 2.41 102.51 -0.21 265 2.65 87 71 1.16
Dec-26 104.18 0.30 - 3.57 0.45 2.51 102.70 0.19 2.77 85 68 1.16
Jan-27 103.70  -0.46 3.70 -0.86 2.74 102.33  -0.37 2.79 83 66 1.16
Feb-27 104.27 055 | 859 | 361 0.68 2.65 103.05 071 | 28 | 286 82 53 1.16
Mar-27 105.21 0.90 3.20 3.22 1.19 3.00 103.50 0.43 229 2.31 81 48 1.16
Apr-27 105.64 0.41 255 2.59 0.60 265 103.98 0.46 1.70 1.73 80 46 1.16
May-27 105.97 0.31 2.79 2.82 0.37 269 104.10 0.12 1.69 1.72 79 46 1.16
Jun-27 106.12 0.14 3.05 3.08 0.22 272 104.26 0.15 213 2.14 78 46 1.16
2024 2.24 2.37 2.84 1.85 2.00 80 35 1.08
2025 2.05 2.13 242 0.89 0.94 68 36 1.13
2026 2.90 293 2.39 2.02 2.04 87 55 1.16
2027 2.70 2.75 265 1.86 1.88 79 48 1.16
2028 1.92 1.98 2.10 1.25 1.26 74 32 1.16
Forecasters: JF Perrinand M. Loise, as of 01Sep 2026

Forecasts in grey

Source: Crédit Agricole CIB. Read more at RMA by Crédit Agricole CIB

" TZT1 contract in Bloomberg at EUR72/MWh now, vs EUR31/MWh in H225

2 CO1 contract at USD96/bl now, vs USD66/bl in H225

3 It's actually around 80 components and subcomponents multiplied by 13 geographical zones

4 For example, CPEMEXUY, ECCPEMUM, ECCPEMUY / menu ECOS / ‘Economist Rnak history’
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As of last Tuesday — our most recent update — our forecasts stood marginally
below what the market was pricing. Since then, the +USD5/bl and +USD2/MWh
increase in natural gas price logically pushed market-implied levels higher.

Fig 14. Our EZ HICPx forecasts vs market fixings as at 1 September 15:30 CET
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Source: Bloomberg, Crédit Agricole CIB

The ECB is also going to publish its new inflation forecasts next week. We expect
that they will come out with a +20bp upward revision in their take for core in 2027,
see below. This upward revision in core would namely come from a few upside
surprises in core goods in Q2, and from the higher natural gas prices, which imply
more second-round effects than three months ago. You can read all the details in
the Inflation-Linked Focus, ECB HICP forecasts: more pressure for 2027,
published earlier today

Fig 15. Expected ECB inflation forecasts
Inflation forecasts m 2027 m

ECB Dec - headline 2.9% 2.6% 2.0%
(difference vs Jun forecasts) (-0.1) (+0.3) (=)
CACIB 1 Sep — headline 2.93% 2.75% 1.98%
ECB Dec - core 2.5% 2.7% 2.2%
(difference vs Jun forecasts) (=) (+0.2) (=)
CACIB 1 Sep — core 2.39% 2.65% 2.10%

Source: Crédit Agricole CIB

Fig 16. Eurozone headline inflation Fig 17. Eurozone core inflation
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Eurozone inflation Strategy
Direction: long inflation

The direction in inflation swaps and breakevens remains 90% or so about energy.
Still, within our energy market-neutral framework (we assume energy prices track
their futures curves), we believe that the accumulation of strong inflation
numbers in H226 and H127 will lead to further increases in inflation swaps
overall.

The very front end of the inflation curve — see Figure 14 again — is well prepared
for strong inflation numbers, but the longer end looks far less prepared. The
2YF2Y and the 5YF5Y HICPx forwards, both around 2.15%, look set to face
upward pressure as time passes. Again, we do not see headline inflation below
3.25% before Q227, and core inflation will be on an overall upwards pressure until
mid-2027 probably.

Fig 18. The 2YF2Y HICPx swap at 2.16%... Fig 19. ...and 5YF5Y at 2.17%
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—— 2YF2Y HICP swap —— 5YF5Y HICP swap
Source: Crédit Agricole CIB, Bloomberg Source: Crédit Agricole CIB, Bloomberg

Trade-wise, we recommended a long inflation exposure last week: Buy 5Y HICPx,
targeting 20bp widening (clean of roll of course). The trade recommendation
embeds a short crude oil hedge, so that a sudden decline in the crude oil price
(another rumour of a peace deal) does not torpedo the trade.

Real yields: almost all about nominal rates

We wrote a short article on the 5YF5Y real rate in Europe (the 5YF5Y nominal —
5YF5Y HICPXx) in last Tuesday’s Inflation-Linked Weekly.

The level looks very stretched — we agree — and should the ECB sound a bit dovish
next week, it could easily retrace a bit. That said, we insist on the fact that the
5YF5Y nominal swaps and the 5YF5Y HICPx follows different journeys. The
nominal swaps are about central bank uncertainty, over-abundance of fixed
income products and fiscal issues; see again the EUR rates section.

Fig 20. 5YF5Y real rate in Europe (swaps-based)
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On the other hand, the 5YF5Y inflation swap is a risky asset with an unfavourable
roll-down: it does not do well if the ECB keeps a hawkish stance... Simply put, a
5YF5Y real rate forward can of course rally (in case of a European recession or a
ceasefire in the Middle East), but there is no guarantee at all it will.

RV, HICPx curve, French inflation

These are more niche topics, so please read our Inflation-Linked Weekly or the
Inflation Slide deck (60pp) at Red Mount Analytics for more.

Essentially, we still prefer BTPei breakevens vs OATei overall, we maintain a
positive view on very long HICPx forwards vs the 5YF5Y area and we took profit
on our Sell French vs Eurozone inflation recommendation in June.

US inflation analysis

We only made a minor adjustment to our US CPI profile this week, reflecting
higher gasoline prices. We still expect core CPI between 2.4% YoY and 2.60%
YoY until year-end. For a much more detailed US CPI analysis, please refer to
our still-valid Inflation-linked Focus, US CPI outlook update, adding 2028,
21 August.

We emphasise the negative base effects on US YoY CPI, going ahead:

® The MoM effects of tariffs in H225 continue to leave the YoY calculation,

® The +25bp one-off in rent and OER (55% of the services CPI basket) recorded
in April (BLS methodology to deal with the Government shutdown in Q425)
will also leave the YoY calculation in April 2027.

We have headline CPI relatively stable around 3.4-3.5% YoY until February 2027,
before the strong MoM number of March 2026 leaves the YoY calculation.

Our CPI path remains close to what the market prices in until end-Q127, but
30-40bp below market in H227 and 2028. We will publish our CPI preview on
Friday.
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Fig 21. 2026-27 CPI path for selected components

Head. Core Food, selected items Energy, selected items Core goods, selected items

4 Head Food Food Food Energy Motor Hec. Core Apparel New

CPl at aw ay fuels goods vehicles cars

index home from and

NSA home trucks
Weight 100  79.05 1352 823 529 743 397 255 1883 244 375 268
Jan-26  325.252 239 250 288 209 398 -0.14 -7.35 | 6.33 112 173 037 -1.96
Feb-26  326.785 241 246 3.06 245 390 048 -550 4.80 099 253 045 | -3.20
Mar-26  330.213 326 2.60 268 190 378 1253 1925 4.56 118 336 047 -3.18
Apr-26  333.020 3.81 275 318 289 355 17.87 29.09 6.09 113 = 417 023 -2.69
May-26 335123 | 425 2.85 308 274 354 5.92 1.06 0.24 -1.99
Jun-26  333.952 3.53 259 301 275 337 15.70 27.19 4.03 082 388 050 -1.77
Jul-26 333918 336 248 298 268 @ 340 1473 2481 4.20 081 = 386 054 -1.87
Aug-26 334930 3.38 240 281 242 335 16.37 28.05 4.20 076 = 345 056 -2.12
Sep-26  335.981 344 240 283 237 348 17.28 2866 4.82 079 = 339 064 -132
Oct-26  336.085
Nov-26  335.365 3.47 2.61 330 303 37 1428 2332 3.67 106 350 080 -0.73
Dec-26  335.102 341 257 300 271 344 1484 26.02 3.98 1.18  3.16 0.76
Jan-27  336.512 346 254 305 270 3.60 16.02 2896 4.36 1.31 251 1.02 283
Feb-27 337649 332 253 286 239 358 1420 2535 5.26 140 164 104 396
Mar-27  338.714 257 247 304 264 366 287 163 529 128 103 | 1.02 3382
Apr-27 339541 196 2.29 284 223 378 -3.08 -861 4.03 122 078 | 1.09 296
May-27  340.332 1 155  2.16 292 235 381 -6.80 -14.87 3.82 120 0.38 1.92
Jun-27  340.874 2.07 226 302 243 39 -1.56 -6.95 4.46 110 076 | 1.06 0.90
Jul-27 341.079 214 227 314 265 3.90 -1.04 -6.12 452 088 056 = 098 0.22
Aug-27 341439 194 226 322 275 39 -3.83 -11.33 4.31 069 047 089 -0.07
Sep-27 342199 185 223 327 285 393 -4.88 -13.29 4.31 056 038 079 -0.21
Oct-27 342667 1.96 223 329 289 391 -3.57 -11.15 4.31 045 029 070 -0.30
Nov-27 342412 210 225 333 297 3389 -212 925 431 036 020 061 -0.39
Dec-27 342456 219 228 337 303 3389 -142 -839 4.31 027 010 052 -048
2024 295 344 226 119 4.09 -1.28 -518 4.22 -1.08 069 -056 -584
2025 2.71 2.91 2.87 2.27 3.77 013 -517 4.78 0.80 0.13 0.32 2.85
2026 333 256 299 255 361 1361 2170 4.70 097 334 055 -1.79
2027 226 231 311 266 3.82 040 -2.84 444 089 076 091 1.26
2028 224 229 3.14 266 3.88 -0.34 -593 4.31 0.18 0.07 030 -0.38

Forecasters: JF Perrin and N. Van Ness
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279
2.92
2.84
2.86
2.80
279

3.04
2.95
2.90
2.96
297
2.68
2.55
261
2.59
2.60
2.56
257
2.58
2.59

5.12
3.60
2.84
2.68
2.51

Lodging Medical Motor Airfares

away
from
home
1.45
-1.98
-1.11
2.57
4.55

4.90
297
219
0.77

0.78
-1.68
-0.75
-1.21
-2.04
-3.56
-4.02
-3.02
-0.50
-0.08

0.34

1.21

2.06

291

-0.22
-0.90
1.23
-0.72
2.81

care

vehicle

services insur.

6.84
3.86
4.10
3.67
3.21
3.56
2.92
2.65
271
2.80

3.31
3.29
3.26
3.07
3.40
3.73
3.58
3.93
3.81
3.85
3.89
3.90
3.89
3.87

2.82
3.41
3.26
3.68
3.78

257
0.55
0.16
0.76
0.20

-2.01

411

-4.46

-4.41

-4.03

-4.95
-4.71
-4.00
-4.06
-3.60
-3.03
-1.60
0.22
0.72
1.01

1.31

1.60
1.89
2.19

17.94
6.04
-2.58
-0.61
3.64

1.09

223

7.05

14.89
20.71

21.48
18.33

22.30
16.48
8.54
5.72
-0.18
-4.00
-9.07
-10.58
-11.40
-11.41
-10.53
-9.24
-7.88
-6.43

-1.85
-1.79
18.61
-5.54
-2.82

Source: Crédit Agricole CIB, Bloomberg
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US rates strategy

The big picture

Treasury yields rose and curve flattened through early this week, with the
intermediate sector cheapening. Rising energy prices and a hawkish speech by
Kevin Warsh at Jackson Hole pushed rates to new highs. We highlight key drivers
of the recent sell-off in Treasuries.

The August payroll data will be a focus this Friday, in which our economists
forecast +65k in the headline and the unemployment rate up to 4.2% from 4.1%.

In rates direction, we expect oil prices and economic data to dictate rates near
term. Higher oil prices and stronger data can lead to higher rates, and vice versa.

In curve, we favour flatteners as the market has yet to price in a full 25bp Fed rate
hike at the September meeting. The August NPF and inflation data would have to
be weaker than expected to prevent a hike.

In relative value, 5Y has underperformed 2Y and 10Y on the curve during sell-
off. While 2-5-10Y is in high end of the range over the two years, there is room for
the spread to widen further if the Fed starts raising rates.

Fig 22. Treasury yields surge Fig 23. Markets price 40bp Fed hike premium by year-end
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Understanding the sell-off

Treasury yields rose and curve flattened through early this week, with the
intermediate sector cheapening. Rising energy prices and a hawkish Warsh
speech at Jackson Hole pushed rates to new highs. The sell-off in Treasuries
stalled yesterday, while yields outside the US continued grinding higher (Figure
22).

® Geopolitics: although US rates have increased since the Iran war began in
late February, recent tension in the Middle East that sent energy prices to
above USD90/bl became the latest catalyst to push Treasury yields to new
highs. The geopolitical developments have raised concerns among market
participants that high energy prices may not go away anytime soon and may
keep core inflation elevated or even push it higher, complicating the Fed's
inflation battle.

® A hawkish Fed: Fed Chair Kevin Warsh delivered a hawkish speech at
Jackson Hole last Friday, which has prompted markets to re-price the Fed
policy. While Warsh was careful to avoid any forward guidance and a central
bank reaction function to economic developments, he listed key principles on
monetary policy, eg, confirming interest rates as the Fed’s primary tool to
address inflation and PCE inflation as the metric by which the 2% target is
defined. As the underlying inflation trend may not have meaningfully
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improved, Warsh suggested that the Fed still has “work to do”, putting rate
hikes squarely on the table. Markets now are pricing a two out of three chance
the Fed would hike at the September meeting and a 40bp hike premium by
yearend (Figure 23).

® Treasury buybacks: the US Treasury announced on 19 August that it would
raise the size of buybacks in longer-dated nominal coupon Treasuries, ie,
10-20Y and 20-30Y sectors from a maximum of USD2bn per operation to at
least USD4bn per operation starting 9 September. The Treasury will provide
additional information on future buybacks at the 4 November refunding
announcement. The increase in longer-dated buyback operation sizes is to
provide greater liquidity support in the sector, which has cheapened
significantly over the past couple of months.

Fig 24. Curve re-flattens following the Treasury buyback announcement
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Source: Credit Agricole CIB, Bloomberg

® At the August refunding, the Treasury planned to purchase up to USD38bn in
off-the-run securities for liquidity support and up to USD25bn in the 1M to 2Y
maturity bucket for cash management purposes, leading to USD152bn for
liquidity support & USD100bn for cash management per year. Within liquidity
buybacks, the Treasury currently conducts 33 10Y+ buyback operations per
year, which would add at least additional USD66bn debt to be bought against
total gross issuance of USD444bn 20Y and 30Y supply per year.

Fig 25. Term premium reverts after peaking mid-August
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® The Treasury General Account (TGA) has a balance of USD1.02trn. The
increased size in buybacks is a drop in the bucket against the massive TGA
and bill issuance. As Treasury debt management intended to keep coupon
sizes stable “for at least the next several quarters” at the August refunding, it
will probably use the TGA and issue more bills to fund the increased
buybacks. Issuing more bills should create no major problems given bill
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auction sizes. The buyback announcement raises the possibility the Treasury
reduces longer-dated nominal coupon auction sizes at future refundings if
long bond yields stay high.

® Term premium reverts: the curve has flattened since mid-August as the
market digested the buyback announcement. We recommended 10-30Y
curve flattener in early July. That curve peaked at 58.5bp on 17 August and
is now trading around 47bp (Figure 24). Term premium has reverted after
peaking mid-August. The 10Y Fed ACM term premium hit 90bp on 17 August
and is now at 78bp (Figure 25). Term premium is the compensation that
investors require for bearing the risk that interest rates may change over the
life of a bond. Inflation expectations and the deficit trajectory have been
primary factors lately in driving term premium, in our view. US public debt
crossed the USD40trn milestone in August, adding to debt sustainability
worries and putting upward pressure on long term rates. The debt-to-GDP
ratio currently stands at 100% and is projected to rise to 120% in 10 years

(Figure 26).
Fig 26. Term premium reverts after peaking mid-August
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Source: Credit Agricole CIB, Bloomberg

NFP focus

Given the current market pricing on the Fed, the burden appears now on the
August NFP and CPI to be weaker than expected to prevent the Fed from hiking
at the 16 September meeting, as Warsh seems to want to avoid a curve bear
steepening that took place post July FOMC meeting. The August payroll data will
be a focus this Friday, in which our economists forecast +65k in the headline and
the unemployment rate up to 4.2% from 4.1%.

CDZ CREDIT AGRICOLE CIB


https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F32776ce0-a4c8-492a-860d-f9cb53701df9
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F32776ce0-a4c8-492a-860d-f9cb53701df9
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F243a8793-e854-4312-ace8-a47b2412bf7a

Interest Rates Weekly

03 September 2026 (15:59 CET)

Fig 27. A weak July NFP Fig 28. 5Y underperforms 2Y and 10Y
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After a weak July NFP (Figure 27), markets expect some bounce back, though we
anticipate that the report could be somewhat of a mixed bag overall. Our
economists’ forecast is not far from the Street consensus at +55k and represents
a clear improvement from July, though it would still be below levels seen in the
spring.

In rates direction, we expect oil prices and economic data to dictate rates near
term. Higher oil prices and stronger data can lead to higher rates, and vice versa.
In curve, we favour flatteners as the market has yet to price in a full 25bp Fed rate
hike at the September meeting. The August NPF and inflation data would have to
be weaker than expected to prevent a hike.

In relative value, 5Y has underperformed 2Y and 10Y on the curve during sell-off
(Figure 28). While 2-5-10Y is in high end of the range over the two years, there is
room for the spread to widen further if the Fed starts raising rates. Clearly being
long 5Y vs 2Y & 10Y is a highly market directional trade, as the spread tends to
outperform when rates decline and vice versa.
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Here we highlight a few of our positioning and momentum indices. You can find
them, updated daily, in this dashboard at Red Mount Analytics.

Our open-interest positioning indicator focuses on the relationship between
daily changes in price and open interest in order to determine the gauge in bullish
and bearish exposure over a given period of time.

Within this bullish/bearish framework, there are four possible positioning
indications:

® OQutright longs: price and Ol increases (bullish exposure)

® OQutright shorts: price decreases, Ol increases (bearish exposure)
® Reducing longs: price and Ol decreases (bearish exposure)

® Reducing shorts: price increases, Ol decreases (bullish exposure)

To get the magnitude of the positioning indications, we use the correlation of the
daily changes of open interest and futures prices. More precisely, we use the
weighted average price/open interest of the two future contracts being traded to
limit the impact from futures contracts rolling over. The correlation has the
advantage of keeping the index scaled between -1 and +1.

Fig 29. 10Y Bund Fig 30. 10Y BTP
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Fig 31. 10Y OAT Fig 32. 10Y UST
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Our momentum indicator gauges the strength of a trend and indicates when a
trend has slowed and is possibly ready for a change. In this sense, our momentum
positioning index can help us capture market turnarounds, especially for actors
like CTAs:

If the index shows a stretched long positioning, then:
® the larger the long position, the more any further rally could face headwinds
or/and it will need strong signals for the rally to continue

® in case of negative developments, investors unwinding their positions could
trigger a sharp sell-off

If the momentum positioning index shows a close-to-neutral positioning, then:

® it reflects a lack of conviction or a wait-and-see mode by market participants

Fig 33. 10Y Bund Fig 34. 10Y BTP
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Fig 35. 10Y OAT Fig 36. 10Y UST
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Appendix 2: EUR Dashboard

2y 3M A 5Y 3M A 10Y 3M A 30Y 3M A
Swap* -21 -2 -15 -2 -3 1 38 0
OAT 19 5 53 19 87 24 115 17
BTP 18 0 48 7 83 9 111
Bono 2 -4 17 -3 45 2 63
UST 139 -2 143 -4 141 -5 142
Gilt 160 -10 158 -16 183 -6 201 -4
JGB -113 14 -83 3 -41 0 24 -3
4.0 318 . 339 » Slope Spot 3M A 2Y A
‘ 2-5Y 7 4 27
3.0 2-10Y 21 -1 35
0 5-10Y 14 -5 8
10-30Y 6 -7 23
1.0 5-30Y 20 -12 31
2-30Y 27 -8 59
0o N L [ | l [ | I [ I
2Y 5Y 10Y 30Y
= 3V change mmmm Y change em— SOt
Straddles Spot 3M A 2Y A 35 -
3M10Y 66 4 -8 3.0 1
1Y1Y 82 8 -2 25 -
2Y2Y 82 9 -5 2.0
5Y5Y 75 6 -5 1.5 -
10Y10Y 70 4 -3 1.0 -
20Y20Y 59 2 5 0.5 1
0.0 T T T T T . ,
1Y 1YF1Y 2YF1Y 3YF1Y 4YF1Y 5YF1Y 6YF1Y
—— Spot —o— 3M ago —&—2Y ago
ECB Depo ESTRFixing 3M Euribor  6M Euribor RX1 EURUSD HICP YoY
2.25 2.19 2.65 2.77 122.88 1.16 3.30
* Swaps vs 6M Euribor.

Source: Bloomberg, Crédit Agricole CIB
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Spreads and their three-month change vs Treasuries (bp)

2Y 3M A 5Y 3M A 10Y 3M A 30Y 3M A
Swap* 13 -1 27 -1 37 -3 68 -5
DBR 139 -2 142 -4 141 -5 142 0
OAT 120 -7 89 -24 54 -29 27 -18
Gilt -21 8 -15 12 -42 2 -58 4
CAN 126 -1 111 -2 97 -9 108 -1
ACGB -42 10 -27 1" -41 1 -41 -1
JGB 252 -16 225 -7 182 -5 118 -82

USD Swap* (%) USD Swap Curve (bp)
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mmmm 7Y change

— SpOt

Straddles Spot 3M A 2Y A
3M10Y 77 2 -38
1Y1Y 99 -1 -29
2Y2y 94 -1 -19
5Y5Y 87 1 -10
10Y10Y 84 1
20Y20Y 75 11

References (%

35

3.0

25

2.0

1.5

Slope Spot 3M A 2Y A
2-5Y 2 3 32
2-10Y 16 2 41
5-10Y 14 -1 10
5-30Y 31 -2 32
10-30Y 17 -1 23
2-30Y 33 1 64

| 2. 255 2.58 2.49
1Y 1F1Y  2F1Y  3F1Y 4F1Y 5F1Y  6F1Y
—&— Spot —o— 3M ago —&—2Y ago

IOER Fed Funds SOFR GCF Repo 3M Libor TY1 DXY CPI YoY Core PCEYoY
3.65 3.63 3.66 3.68 4.85 107.88 99.27 3.40 3.34
* Swaps vs 3M Libor.

Source: Bloomberg, Crédit Agricole CIB
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Appendix 4: Forecasts

Yields and Rates forecasts

F F Ld Ld Ld F
Current  Sep-26 Dec-26 Mar-27  Jun-27 Sep-27 Dec-27

EUR Refi 2.40 2.90 2.90 2.90 2.90 2.65 2.65
Depo 2.25 2.50 2.75 2.75 2.75 2.50 2.50 _

ESTR 219 244 2.70 2.70 2.70 245 2.45

3M Euribor 2.65 2.75 2.85 2.85 2.65 2.50 2.30

Germany 2Y 2.98 2.68 2.79 2.73 2.59 2.55 2.52
5Y 3.10 2.87 2.93 2.91 2.80 2.77 2.76 -

10Y 3.36 3.18 3.21 3.23 3.19 3.22 3.27

30Y 3.83 3.75 3.71 3.83 3.83 3.85 3.91

France 2Y 3.17 2.87 2.96 2.89 2.69 2.65 2.60
5Y 3.64 3.28 3.32 3.30 3.05 3.01 297 . .

10Y 4.24 3.87 3.95 3.99 3.78 3.80 3.83

30Y 4.98 4.75 4.75 4.89 4.75 4.77 4.81

Italy 2y 3.15 2.89 2.95 2.87 2.71 2.66 2.61
5Y 3.59 3.38 3.34 3.27 3.12 3.08 3.02 . .

10Y 419 4.03 3.96 3.93 3.85 3.92 3.88

30Y 4.94 4.86 4.74 4.82 4.79 4.84 4.83

Spain 2y 3.00 2.75 2.85 2.78 2.64 2.60 2.56

5Y 3.28 3.12 3.14 3.10 297 2.94 2.91

10Y 3.81 3.65 3.65 3.65 3.59 3.62 3.66

30Y 4.46 4.44 4.35 4.45 443 4.44 4.48

Belgium 10Y 3.92 3.79 3.80 3.77 3.72 3.75 3.79

Finland 10Y 3.67 3.61 3.60 3.61 3.56 3.58 3.62

Greece 10Y 4.05 3.99 3.95 3.93 3.85 3.88 3.90

Ireland 10Y 3.51 3.38 3.40 342 3.38 340 345

Portugal 10Y 3.70 3.60 3.59 3.59 3.54 3.56 3.60

EUR IRS* 2y 3.18 2.88 2.93 2.85 2.70 2.65 2.60

5Y 3.25 3.00 3.02 297 2.85 2.80 2.78

10Y 3.39 3.20 3.18 3.16 3.08 3.10 3.13

30Y 345 3.30 3.30 3.35 3.30 3.30 3.35

Current 4 Sep-26 4 Dec-26 " Mar-27 " Jun-27 " Sep-27 4 Dec-27

usbD FF Target 3.75 3.75 3.75 3.75 3.50 3.50 3.50

FF Eff 3.62 3.61 3.61 3.61 3.36 3.36 3.36

SOFR 3.66 3.63 3.63 3.63 3.38 3.38 3.38

UST 2y 4.36 410 4.05 4.00 3.85 3.95 4.00

5Y 453 4.25 4.20 4.15 4.05 4.15 4.20

10Y 4.77 4.60 4.55 4.55 4.45 4.50 4.50

30Y 5.25 5.15 5.10 5.10 5.05 5.05 5.00

USD IRS** 2y 423 3.96 3.92 3.87 3.72 3.82 3.87

5Y 4.26 3.98 3.94 3.89 3.80 3.90 3.96

10Y 440 4.20 4.16 417 4.08 4.14 4.15

30Y 4.57 4.43 4.39 4.40 4.36 4.37 4.33

* EUR swap vs 6M Euribor, ** USD swap vs SOFR.

Source: Crédit Agricole CIB
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Appendix 5: Supply calendar

For more details, please have a look at our Primary EGB supply dashboard or our
latest EGB Market Essentials.

Fig 37. Supply calendar

A ti

Date Country Bond ";;Enm Event
01-Sep Germany Bobl 2.9% 10/31 5.50 Auction
03-Sep France OAT 1.25% 05/36 Auction
03-Sep France OAT 0.5% 05/40 13.50 Auction
03-Sep France OAT 4.10% 05/46 ' Auction
03-Sep France OAT 3.7% 11/36 Auction
03-Sep Spain Bono 2.35% 03/29 Auction
03-Sep Spain Bono 2.60% 05/31 5.00* Auction
03-Sep Spain Bono 3.30% 04/36 Auction
03-Sep Spain BonosEi 2.05% 0.70* Auction
03-Sep Ireland IRISH 0.4 05/35 0.50* Auction
03-Sep Ireland IRISH 0.35 10/32 0.75* Auction
04-Sep Belgium TBA OLO 0.50* ORI

Source: Crédit Agricole CIB, DMOs
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Appendix 6: Recent rates publications

Inflation-linked Focus — ECB HICP forecasts: more pressure for 2027, 3 September
Interest Rates Trade Idea - Stops hit, 3 September
Inflation-Linked Weekly - Energy, elections, Livret A: a strategy Q&A, 1 September

EGB Market Essentials - Déja-vu, 28 August

Inflation-linked Focus — August HICP preview: expected to be the highest print in three years, 27 August

Inflation-linked Focus — Inflation slide deck at Red Mount Analytics, 26 August

Inflation-Linked Weekly — The energy crisis is worsening, 25 August

Inflation-Linked Trade idea — Buy 5Y HICPx, 25 August
Inflation-linked Focus — US CPI outlook update, adding 2028, 21 August
Inflation-linked Focus — Back to work: HICP update, 21 August

Interest Rates Focus — Increased buybacks flatten the curve, 19 August
Inflation-linked Trade Idea - Sell OATei Jul-36 vs BTPei May-36, target reached, 19 August
Inflation Linked Focus — US July CPI: a relatively benign month, 12 August

Interest Rates Weekly —Tide came in early, 06 August
Inflation Linked Focus — US CPI: July 2026 preview, 06 August

Interest Rates Focus — From twist steepening to flattening, 05 August

Inflation Linked Focus - July HICP debrief and summer break, 03 August

EGB Markets Essentials — Runaway, 30 July

Interest Rates Focus — Stable Fed policy twist-steepens curve, 30 July

Interest Rates Weekly — Natural reflections, 29 July

Interest Rates Focus — Rates scenarios for the Fed meeting, 28 July

Inflation-linked Weekly — Up and down, 28 July
Interest Rates Trade Idea - Take profit BTP 2-3Y steepener and stop hit on 10-20Y OAT-Bund box flattener, 28 July

Inflation Linked Focus — Eurozone HICP preview, 24 July

EGB Markets Essentials — The undifferentiated common drive, 24 July

Interest Rates Weekly — Let’s get real, 22 July

Inflation Linked Focus - Adding 2028 to our HICP path, 21 July

Inflation-linked Weekly — Looking ahead, beyond the double energy crisis, 21 July
EGB Markets Essentials — Bund testing highs, 17 July

Interest Rates Trade Idea - Buy the belly on OAT 5-10-30Y fly, 16 July

Interest Rates Trade Idea - Closing our BTP 3-10Y ASW box, 16 July
Inflation-linked Weekly — Threat, deal, break, repeat, 15 July

Interest Rates Focus — Warsh: “no tolerance for persistently elevated inflation”, 15 July
Inflation Linked Focus - US CPI: June 2026 preview, 10 July

EGB Markets Essentials — It's coming home?, 10 July

Interest Rates Trade Idea - 10-30Y curve flattener ahead of auction, 09 July
Interest Rates Trade Idea - Target hit: pay belly in EUR 2-5-10Y IRS fly, 08 July
Inflation Linked Focus - Quick HICP update, 03 July

EGB Markets Essentials - The unbearable lightness of quarter-end, 03 July
Interest Rates Weekly — They had us in the first half, 02 July
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Interest Rates Research advanced tools

With Red Mount Analytics, we are setting a new standard for market intelligence

Rates Markets Sectors

1 - Fundamentals

Advanced Rates Forecasts

Central Bank Expectations Monitor

Futures Positioning

Nominal and Implied Real Swap Rates

Rating Momentum
US CFTC Futures Positioning
2 - Bonds
EGB RV Explorer
EGB RV Monitor Spline Model
EGB total return
US Curve Analysis
3 - Derivatives
Swap Forward Grid Analysis
Swaption Grid Analysis

Xccy and FX Forwards

-

- Flows and Supply

Flows and Market mood EGBs
Primary EGB supply

US Auction Statistics

US Debt Vital Statistics

1- Fundamentals

This section provides core analytics for interest
rates markets such as robust monitoring of
central bank policy expectations and market
positioning. Features several quality of life
improvement features like sovereign credit
ratings and our advanced rates forecasts.

2-Bonds

Focused on identifying investment opportunities in
sovereign bond markets, this section offers
comprehensive relative value analysis tools. It
features systematic approaches, from spline
models to Al-enhanced signals, alongside a fully
interactive RV explorer to scout for attractive
switches or butterfly. These dashboards also
leverage on our CMT curves to analyse historical
moves without being polluted by benchmark rolls.

3 - Derivatives

This section features screeners for interest rate
derivatives. You can monitor swap curve analytics
(rolldown, wolatility adjusted carry) across
multiple tenors and analyse swaption volatility
surfaces. We also provide a first building block for
cross-currency trades.

4 - Flows and supply

This section tracks primary market issuance and
demand dynamics in government bond markets.
Our market mood dashboard leverages on Crédit
Agricole CIB's flows while our overbidding/tail data
allows you to gauge investor interest at auctions
and syndications. You will find detailed issuance
statistics going back to 2009 for EGBs and USTs

EZ savereign rating momentum

=IEEINESY: 1=

P —

Cheapirich analysis

CMT curves
=

— .|'

Source: RMA by Crédit Agricole CIB
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Red Mount Analytics

Complex markets require the most advanced and powerful tools...

Source: RMA by Crédit Agricole CIB

Our new interactive data website features:

9 product classes (eg, EM, FX, Sustainable, Credit)
6 categories (eg, flows, fundamentals, RV)

25bn data points

over 4,500 interactive charts
over 1,000 proprietary models
over 250 use cases

over 150 thematic reports

90% exclusive content
Al modelling
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Certification

The views expressed in this report accurately reflect the personal views of the undersigned analyst(s). In addition, the undersigned analyst(s) has not and will not receive
any compensation for providing a specific recommendation or view in this report.

Jean-Frangois Perrin, Alex Li, Guillaume Martin, Riccardo Lamia, Monna Dimitrova

Important: Please note that in the United States, this fixed income research report is considered to be fixed income commentary and not fixed income research.
Notwithstanding this, the Crédit Agricole CIB Research Disclaimer that can be found at the end of this report applies to this report in the United States as if references to
research report were to fixed income commentary. Products and services are provided in the United States through Crédit Agricole Securities (USA), Inc.

Foreign exchange disclosure statement to clients of CACIB
https://www.ca-cib.com/sites/default/files/2017-02/2016-05-04-cacib-fx-disclosure-april-2016 _0.pdf

Additional recommendation obligations — available from analyst(s) upon request:
[ A list of all the recommendation changes on any financial instrument or issuer disseminated within the last 12 months.

[ Where Crédit Agricole CIB is a market-maker or liquidity provider in the financial instruments of the issuer.

Valuation and methodology

Based on their expertise, each analyst defines the information that is relevant to produce their recommendations. This information may change over time. All
recommendations focus on FX instruments, either G10 FX spot or G10 FX derivative markets. Crédit Agricole CIB is currently disclosing investment recommendations
either at the issuer level, at the financial instrument level or at the country level. Credit Agricole CIB investment recommendations are based on a risk and reward analysis:

(] Risk analysis may be conducted at the financial instruments level. Among the information normally used to define the risks, are (1) publications produced by other
research teams within Crédit Agricole CIB (Economics, FX, Credit Research, Emerging Markets), (2) country analysis, (3) regulatory filings; (4) regular discussions
with relevant stakeholders such as experts or regulatory bodies or (5) any other publicly available sources.

) Reward analysis is usually based on valuation models. Valuation may be based on proprietary models or external models provided by sources considered as
reliable (eg, Bloomberg). Among other factors, valuation models may be based on relative value models, quantitative models, cross-asset models.

[ Investment recommendations may also be based on other technical aspects, including positioning flows and observing the market and underlying movements in
particular instruments or issuers. This analysis will take into account key criteria such as market liquidity of the financial instrument at the time of production of the
recommendation.

Any change in recommendation is disclosed via specific documents indicating both the new and the previous recommendation and the rationale backing the change.

Credit Agricole CIB expressly disclaims any responsibility for: (i) the accuracy of the models or estimates used in deriving the recommendations; (ii) any errors or omissions
in computing or disseminating the valuations: and (iii) any uses to which the recommendations are put. Any valuation provided may be different from the valuation of the
same product that Credit Agricole CIB may use for its own purposes, including those prepared in its own financial records.

MiFID Il contact details

Andrew Taylor Please send your questions on
MiFID Il Research contact MiFID Il to:
andrew.taylor@ca-cib.com research.mifid2@ca-cib.com
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Disclaimer
© 2026, CREDIT AGRICOLE CORPORATE AND INVESTMENT BANK All rights reserved.

This research report or summary has been prepared by Crédit Agricole Corporate and Investment Bank or one of its affiliates (collectively “Crédit Agricole
CIB”) from information believed to be reliable. Such information has not been independently verified and no guarantee, representation or warranty, express or
implied, is made as to its accuracy, completeness or correctness.

This report is provided for information purposes only. Nothing in this report should be considered to constitute investment, legal, accounting or taxation advice
and you are advised to contact independent advisors in order to evaluate this report. It is not intended, and should not be considered, as an offer, invitation,
solicitation or personal recommendation to buy, subscribe for or sell any of the financial instruments described herein, nor is it intended to form the basis for
any credit, advice, personal recommendation or other evaluation with respect to such financial instruments and is intended for use only by those professional
investors to whom it is made available by Crédit Agricole CIB. Crédit Agricole CIB does not act in a fiduciary capacity to you in respect of this report.

Crédit Agricole CIB may at any time stop producing or updating this report. Not all strategies are appropriate at all times. Past performance is not necessarily
a guide to future performance. The price, value of and income from any of the financial instruments mentioned in this report can fall as well as rise and you
may make losses if you invest in them. Independent advice should be sought. In any case, investors are invited to make their own independent decision as to
whether a financial instrument or whether investment in the financial instruments described herein is proper, suitable or appropriate based on their own
judgement and upon the advice of any relevant advisors they have consulted. Crédit Agricole CIB has not taken any steps to ensure that any financial
instruments referred to in this report are suitable for any investor. Crédit Agricole CIB will not treat recipients of this report as its customers by virtue of their
receiving this report.

Crédit Agricole CIB, its directors, officers and employees may have financial interests or may effect transactions (whether long or short) in the financial
instruments described herein for their own accounts or for the account of others, may have positions relating to other financial instruments of the issuer thereof,
or any of its affiliates, or may perform or seek to perform securities, investment banking or other services for such issuer or its affiliates, within the regulatory
framework set by Article 37 of Delegated Regulation (EU) 2017/565. Crédit Agricole CIB may have issued, and may in the future issue, other reports that are
inconsistent with, and reach different conclusions from, the information presented in this report. Without prejudice to the requirements arising from Article 4 of
Delegated Regulation (EU) 2016/958, Crédit Agricole CIB is under no obligation to ensure that such other reports are brought to the attention of any recipient
of this report. Crédit Agricole CIB has established a “Policy for Managing Conflicts of Interest” which is available upon request. A summary of this policy is
published on the Crédit Agricole CIB website conflict of interest | Crédit Agricole CIB. This policy also applies to the investment research activity.

None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party without the prior
express written permission of Crédit Agricole CIB. To the extent permitted by applicable securities laws and regulations, Crédit Agricole CIB accepts no liability
whatsoever for any direct or consequential loss arising from the use of this document or its contents.

France: Crédit Agricole Corporate and Investment Bank is authorized and regulated by the Autorité de Contréle Prudentiel et de Résolution (“ACPR”) and
supervised by the European Central Bank (“ECB”), the ACPR and the Autorité des Marchés Financiers (“AMF”). Crédit Agricole Corporate and Investment
Bank is incorporated in France with limited liability. Registered office: 12, Place des Etats-Unis, CS 70052, 92 547 Montrouge Cedex (France). Companies
Register: SIREN 304 187 701 with Registre du Commerce et des Sociétés de Nanterre. United Kingdom: Crédit Agricole CIB is authorised and regulated by
the Autorité de Controle Prudentiel et de Résolution (the “ACPR”) and supervised by the European Central Bank (the “ECB”), the ACPR and the Autorité des
Marchés Financiers (the “AMF”) in France. Crédit Agricole CIB London Branch is authorised by the Prudential Regulation Authority and subject to regulation
by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details about the extent of our regulation by the Financial
Conduct Authority and the Prudential Regulation Authority are available from Crédit Agricole CIB London on request. Crédit Agricole Corporate and Investment
Bank is a public limited company (“société anonyme”) under French law, incorporated in France under SIREN number 304187701 at the Nanterre Trade and
Companies Registry, with limited liability and its head office address at 12, Place des Etats-Unis, CS 70052, 92547 Montrouge Cedex, France. It is registered
in England and Wales as an overseas company at Companies House under company number FC008194, with a UK establishment at Broadwalk House,
5 Appold Street, London, EC2A 2DA, United Kingdom (UK establishment number BR001975). United States of America: This research report is prepared by
Crédit Agricole Corporate and Investment Bank and is distributed in the United States solely to persons who qualify as “Major U.S. Institutional Investors” as
defined in Rule 15a-6 under the Securities and Exchange Act of 1934 and who deal with Crédit Agricole Corporate and Investment Bank. This report does not
carry all of the independence and disclosure standards of a retail debt research report or a research report prepared by a U.S. broker-dealer. Recipients of
this research in the United States wishing to effect a transaction in any security mentioned herein should do so by contacting Crédit Agricole Securities (USA),
Inc. (a broker-dealer registered with the Securities and Exchange Commission (“SEC”) and the Financial Industry Regulatory Authority (“FINRA”). The delivery
of this research report to any person in the United States shall not be deemed a recommendation of Crédit Agricole Securities (USA) Inc. to effect any
transactions in the securities discussed herein or an endorsement of any opinion expressed herein. This report shall not be re-distributed in the United States
without the consent of Crédit Agricole Securities (USA) Inc. Italy: Crédit Agricole Corporate and Investment Bank is authorised and regulated by the Autorité
de Controle Prudentiel et de Résolution (the “ACPR”) and supervised by the European Central Bank (the “ECB”), the ACPR and the Autorité des Marchés
Financiers (the “AMF”) in France. Crédit Agricole Corporate and Investment Bank Milan Branch is subject to supervision by the Bank of Italy and by the
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